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3200. CHANGES DUE TO WELFARE REFORM

The Personal ReSJ)onsibiliQnd Work Opportunity Act of 1996 (P.L. 104-19d)minated the
AFDC programand replaced ivith a block grant program for temporary assistancenémdy

families (TANF). States may bedimeir TANF programs between August 22, 1996 and July 1, 1997.
After the TANF program is ireffect in your Stateall references to AFDC (or titlB/-A) in this

chapter are references to AFDC under the AFDC State plan in effect on July 16, 1996. In addition,
this legislation provided a new authority to use more liberal income and resource methodologies than
were used under the AFD@ogram on that date. (See §1931(b)(2)(B) of the Act and 83301.) After
the AFDC progranhas been terminatedll instructions in 83240 in this chapter will gertain only

to more liberal income and resource methods chosen under the authority of 81902(r)(2) of the Act.

3207. CHANGES IN SSI DEFINITION OF DISABILITY DUE TO WELFARE REFORM

The Personal Responsibilignd Work Opportunity Reconciliation Act of 199B.L. 104-193)
contains provisions that affect Medicaid’s categorical disability requirement through its link to SSI.

A. Definition of Disability.--Under the new law, the definition of childhood disability is
no longer linked tahe definition of disability for adults. The reference to “comparable severity”
in the old law was deleted. The new definition specifies that (1) an individual under the age of 18
shall beconsidered to be disabled under SSI if that child has a medically determinable physical or
mental disability, which results in markeaid severe functiondimitation, and whichcan be
expected to result in death or which has lasted or can be expected to last for a continuous period of
at least twelve months, and (2) no individual under the age of 18 who engages in substantial gainful
activity may be considered disabled.

In addition to the new definition of disability for children, the law mandates two changes to current
evaluation criteria ir8SA’s reé;ulations.SSAmust (1) discontinuéhe individualizedfunctional
assessment (I_FA? for children and (minate maladaptive behavior ithe domain of
personal/behavior function in determining whether a child is disabled.

The new definition applies tall applications filed on oafter August 22, 199@nd to applicants

whose claims were ndinally adjudicated as of that dat&&SA must redeterminéhe medical
evaluation of a child under age 18 who is currently eligible for SSI as of August 22, 1996 and who
may be affected by the changes in the evaluation criteria; i.e., whose claim was allowed because of
IFA, or consideration of maladaptive behavior in the domain of personal/behavioral function. These
disability redeterminations must be performed within one year (by August 22, 1997).

1. Medicaid Applicatiorn-The definition of childhood disability applies to §1634
States and other Statdsat use thesSl definition of disability to determine disability. Make
g(éte_rminations following regulations, guidelinesid instructionsssued bythe Social Security
ministration.

Section 209b) States may use a more restrictive definition of childhood disattibty the SSI _
definition, provided that it is no more restrictive than the definition contained in the State’s plan in
effect on January 1, 1972.

B. Redetermination dbisability by SSADuring TransitionaPeriod--By August 22,
1997, SSA must redetermine the eligibility of any individual under 18 who was eligible for SSI (as
of August 22, 1996) on the basis of disability and is effected by the childhood disability definition.
ISSI benefits are guaranteed until July 1, 1997, or until SSI eligibility is redetermined, whichever is
ater.
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- C. Continued Medicaid BenefifSuring TransitionPeriod--For States which provide
Medicaid to SSrecipients, continue Medicaid benefdaring the SSIredetermination and any
subsec1uerlim_ely appeal bythe child or the child’s representative payee. If there is a timely SSI
appeal, continue Medicaid benefits throupk hearing. Ifthe SSIdenial is upheld on appeal,
redetermine Medicaid as provided in subsection D.

~ D. Medicaid RedeterminationsFor those States which provide Medicaid to SSI
recipients, or those 8209 (b) Stathat use theSSldefinition of childhood dlsabl|lt%, or in SSI
criteria States, if SSI notifies you after a redetermination that is not appealed, or after an appeal, that
the child is no longer eligible for SSI benefits, redetermine the child’s Medicaid eligibility to see if
the child is eligible as poverty level child or under some other eligibility group under the State’s
approved State plan. Yomust considerll other bases oéligibility for an individualbefore
terminating benetfits.

Completethe redeterminatiomithin the time frame specified by HCFA in 42 CFR 435.1003.

Continue Medicaid benefitduring the redetermination process. FFPRailable for services
provided during this period
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